[image: image1.png]AUTyp

1S Rg@

gy




Member Bulletin

Update re the IAG Recycled Parts Trial

Introduction

Following detailed presentations by IAG representatives to APRAA Committees and members in Melbourne and Sydney in the past week the APRAA National Board is fully briefed and it is important that we now communicate this information to our members.

 

Background

Since late last year, IAG has been running a Trial Project in Melbourne and Sydney to increase the use of recycled parts, with a group of their Preferred Smash Repairers, sourcing recycled parts through an independently owned “hub” which obtains these parts from a supply chain of selected auto parts recyclers. The Trial activities and impacts have been most noticeable in the past few weeks, as many members have expressed genuine concerns to APRAA Committee members and the National Office.

APRAA’s Position

A major APRAA objective, as the national industry association, is to promote and grow recycled parts usage in the community. Accordingly APRAA strongly supports the principle of Insurer objectives of increasing the usage of these parts, working together with repairers and recyclers for mutual benefit.

 

APRAA understands the current Trial’s commitment to an improved high-quality supply chain capable of seriously competing with new parts suppliers, plus realistic support and incentives to encourage smash repairers to accept and grow their usage of recycled parts. APRAA has considered the concerns expressed by many members with the current system and it’s impact on their businesses. Accordingly APRAA cannot endorse this Trial. 

Individual recyclers will, of course, have their own views and APRAA fully respects member choice on the issue. Clearly, we must further convince our markets that auto parts recyclers compete professionally and reliably with new-parts suppliers.

The APRAA National Board has agreed to set up a national sub-committee to work more closely with Insurers and other markets to achieve mutually acceptable long term outcomes. Expressions of interest from members to assist this sub-committee are hereby invited.
Summary

In summary, on behalf of its’ members, APRAA will continue to work with Insurers and other markets to develop effective and long term solutions to increasing the use of recycled parts. APRAA appreciates the input of the many auto dismantlers/recyclers on this issue. 

Alan Marshall, Executive Officer

On behalf of the APRAA National Board
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